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CHAPTER 82

An Act to provide Superannuation Adjustment Benefits to persons in receipt of Pensions
payable out of Pension Funds to which Contributions are paid directly or indirectly out
of the Consolidated Revenue Fund
Assented to July 18th, 1975
ER MAJESTY, by and with the advice and consent of
the Legislative Assembly of the Province of Ontario,
enacts as follows:

H

1.-(1) In this Act ,
(a)

Intcrpro·
ta ti on

"Adjustment Fund" means the Superannuation
Adjustment Fund established under this Act ;

(b) "employer" in relation to a pension plan means

the employer \Vi thin the meaning of such pension
plan;
(c) "}Iinister" means the member of the Executive

Council designated by the Lieutenant Governor
in Council to administer this Act;
(d) "pension" means a pension, superannuation allow-

ance or annuity payable pursuant to a pension
plan to which this Act applies;
(e) "recipient" means a person who,

(i) is in receipt of a pension, or

(ii) in the case of a deferred annuity, is entitled
to an annuity,
under a pension plan to which this Act applies;
(/) "regulations" mea ns regulat ions made under this
Act.
(2) For the purposes of this Act , the amount of pensio n Am
o.u nt of
pe ns10n
pa yable to a recipient is the amount of pension payable to rcc1p1enL
pay_at,>le t o
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him or to which he is entitled pursuant to the pension plan
in respect of which he is a recipient.
2 . This Act applies only to pension plans designated by
the regulations.
Co1nn\ence~

1nent of

adjustment
benefit

a. Subject to the other prov1s10ns of this Act, a superannuation adjustment benefit is payable,
(a) to every recipient who became entitled to a pension
under a pension plan before the 1st day of
January of the year in which this Act is made
applicable to the pension plan, commencing with
the month next following the month in which this
Act is made applicable to the pension plan; or

(b) to every recipient who became entitled to a pension
under a pension plan on or after the 1st day of
January of the year in which this Act is made
applicable to the pension plan, commencing with
the first month in the year next following the
year in which the recipient became entitled to a
pension under the pension plan.
Adjustment
ratio,
determination

R.S.C. 1970.
c. S -l6

4.-(1) An adjustment ratio shall be determined in each
year commencing with the year 1975 by calculating to 3
decimal points the ratio that the average of the Consumer
Price lndex for Canada as published by Statistics Canada
under the authority of the Statistics A ct (Canada) over a
twelve month period ending with the 30th day of September
bears to the corresponding average in relation to the
immediately preceding twelve month period and by adjusting such ratio in accordance with the regulations as
follows:
1. Where the ratio calculated for each year after the
year in which a person becomes a recipient is in
excess of 1.080, it shall first be reduced with
respect to previous ratios calculated which were
less than 1.000 and the remaining excess, if any,
shall be applied to increase the ratio calculated in
any subsequent year if the ratio calculated in the
subsequent year is less than 1.080.
2. Where the ratio calculated for each year after

the year in which a person becomes a recipient
is less than 1.000, it shall first be increased with
respect to previous ratios calculated which were
greater than 1.080 and the remaining amount, if
any, by which it is still less than 1. 000 shall be
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applied to decrease the ratio in any subsequent
year if the ratio calculated in the subsequent year
is more than 1.000.

3. Where the ratio calculated is for the year in which
a person becomes a recipient, the adjustment
ratio for that year with respect to that recipient
shall be obtained. by first modifying the ratio
calculated. by decreasing it to a maximum of 1.080
or by increasing it to a minimum of 1.000, by
deducting 1 from the modified ratio calculated and
multiplying the result by the ratio that the number
of full months during which he was entitled to a
pension in the year in which he became a recipient
bears to 12 months and. by adding 1 to the result.
(2) \Vhere the determination of an adjustment ratio
under subsection 1 results,

Maxlmum

and

minimum

(a) in a ratio of more than 1.080, the adjustment
ratio shall be 1. 080; or
(b) in a ratio of less than 1.000, the adjustment ratio
shall be 1.000.

.
. determme
. d m
. any year s]ia)]
(3) The a diustment
ratio
apply to the year immediately following the year in which
the determination is made.
5.-(1) The superannuation adjustment benefit payable
to a recipient for any month in any year is an amount
equal to the amount obtained by multiplying,

Application

~;lculat!on
adjustment

benefit

(a) the amount of the pension payable to the recipient
for that month;

by

(b) the accumulation (by multiplication) of the adjustment ratio applicable to the year in which that
month occurs and. the adjus tment ratios applicable
to the pre vious years in which superannuation adjustment benefits were payable to the recipient;
and suhtracting therefrom
(c) the amount of the pension payable to the recipient
for that month.
Amount of
(2) For the purpose of subsection 1, the amount of monthly
pension payable to a recipient for a month ~hall be pension
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equal to one-t welfth of the amount of pension payable
to t lw n'ci pien t for a year.
D~fel'red
nnnuiti~.ti

U. \\'here payments under a deferred annuity will com-

on -,;ome date after the dale this Act is made a pplicable to t he pension plan under which such annuity is
payable, the annuitant is entitled to an accumulation
of adj ustment ratios under this Act commencing with the
month following the month in \vhich this Act is made
applicable t o such pension plan or the first month of
thr year next following the year in which he ceases to be
employed , whichever is the later, and such accumulation of
adjustment ratios shall be applied to the amount of the
an nuity commencing \Vith the first payment of the annuity
in accordance with the pension plan under \Vhich the annuity
is payable.
llh.'llC<'

Payment
of
adiustment
benefit•

7. Superannuat ion adjustment benefits payable to a recipien t shall be paid at the same times, in the same manner
and subj ect to the same t erms and conditions as his pension
is payable.

Conti'ibutions

8 . -(1) Commencing \vith the month next following the
month m which this Act is made applicable to a pension
plan,
(a) every employee contributing under such plan shall
cont ribute monthly to the Adjustment Fund, by
reservation from salary or otherwise, an amount
equal t o I per cent of his salary and the amount
so contributed shall be placed to his credit in the
Adjustment Fund; and
(b) t he employer shall contribute to the Adjustment
F und an amount equal to the amount contributed
under clause a.

Contributions
re e lective
service

(2) An employee contributing under a pension plan who,
after the date this Act is made applicable to the pension
plan, elects t o count as pensionable service any period
of elective service to which h e is entitled under such
pension plan shall contribute t o the Adjustment Fund an
amount calcu lated on the same basis as the amounts h e is
required to pay t o establish such elective service as pensionable >'crvice under such pension plan.

Where
contributor
(lnalified
for long
term inGome
protection
benefit

(3) Where t he contributions of a contr ibutor t o a pension
plan to which this Act applies arc paid during any period
by the employer by reason oI the contributor being qualified
for a benefit under a long term income protection plan ,
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the contributions required to be paid during that period
under this Act by such contributor and his employer shall
be paid by the employer or on his hehalf.
(4) [n this section, "elective service" means any service
that a contributor under a pension plan may elect to count
as pensionable service under such pension plan.

Elective
.ser\o-tee

O. When a person \vho has contributed to the Adjustment Fund ceases to he employed and no pension is or will
become payable to or in respect of him, or when a
recipient dies and no further pension benefits arc payable
to his beneficiary, contributions under this Act shall he
paid out of the Adjustment Fund on the same basis and
under the same terms and conditions as contributions ma v
he paid out under the pension plan to which he was
contributor.

Return of
contribu tions

a

10.-(1) /\ fund, to be known as the Superannuation ~~g~~-tion
Adjustment Fund, consisting of moneys contributed under ~~~~stment
section 8 and interest credited thereto less money;; paid
out of such Fund under this Act, shall be established

(2) The Treasurer of Ontario is the custodian of t he Custodian
Adjustment Fund.

(3) An account to be knovm as the Superannuation
Adjustment Fund Account shall be established in the~
accounts of Ontario and under such account separate
accounts shall be maintained in relation to each pension
plan to which this Act applies.

Account

(4) The ftscal year of the Adjustment Fund shall be
the same as the fiscal year of the Consolidated Rcvc:nue
Fund.

Fiscal year

(5) The Adjustment Fund shall be audited by the Provincial Auditor who shall make an annual report to the
Treasurer of Ontario, and the Treasurer shall submit the
report to the Lieutenant Governor in Council and shall then
lay the report hcfore the Assembly if it is in session or,
if not, at the next ensuing session.

~e~~i;t'.

11.- ( 1) All superannuation adjustment benefits and othert~0;i~sto
money's re(luired
to be paid under this Act to recipients out
of
l ·
AdJustment
who have contributed to the Adjustment Fund or to their Fund
dependants or to their estates or the estate:.-; of such
dependants shall be paid out of the Adjustment Fund.

(2) A 11 superannuation adjus tment benefits and ot ht>r
moneys required to be paid under this Act to recipients

re0;:i~s to
hy emplo.ver

(J /()
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who ha vc not contributed to the Adjustment Fund or to
their dependants or to their estates or the estates of
such dl'pendants shall be paid by the employer and not out
of the Adjustment Fund.
Inkrt>st

(3) Interest shall be credited at the close of each fiscal
year to the Adjustment Fund out of the Consolidated
Revenue Fund at such rate and in such manner as the
Lieutenant Governor in Council may from time to time
determine.

No attachrnent. etc.

12. The interest of any person in the Adjustment Fund
or in any adjustment benefit or other sum payable out of
the Adjustment Fund or in any adjustment benefit or other
sum payable under this Act by an employer is not subject
to garnishment, attachment, seizure or other process of law
and is not assignable.

Review of

Ia.- (1) A review committee shall be established in
accordance with the regulations composed of representatives
or
f the empI oyer and 01, the contnbutors
.
. reI at10n
.
contributions o
m
to
each pension plan to which this Act applies to review from
time to time,

accounts
and rate

(a) the rate of contribution to the Adjustment Fund
by the employer and contributors; and
(b) the account maintained under the Adjustment Fund
Account in relation to such pension plan,

and any recommendation in relation thereto shall be made
to the :.\Iinister.
No change
in rate

before
1981

Regulations

(2) No change in the rate of contribution under subsection 1 of section 8 shall be made before the 1st day of
January, 1981.
14. The Lieutenant Governor m Council may make
regulations,

(a) designating pension plans and groups of contributors and recipients thereunder to which this Act
shall apply;
(b) prescribing the composition of review committees

and their terms of reference;
(c) providing for the adjustment of ratios calculated

under subsection 1 of section 4;
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(d) prescribing forms and procedures to be used under
this Act.
15. The cost of administration of this Act is payable, t~~~~~i;a
until the 31st day of Jiarch, 1976, out of the Consolidated
Revenue Fund and thereafter out of moneys appropriated
therefor by the Legislature.

16. This Act comes into force on the day it recci vcs
Royal As5en t.

commencement

1 7. This Act may be cited as The Superannuation
Adjustment Benefits Act, 1975.

Short tit le

